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OVERALL COUNTRY/REGION RISK INDICATOR

DB2c e Last change: December 2022 (DB2b - DB2c)
LOW RISK e Green indicates that Positive factors/influences dominate
High Risk (DB7) Low Risk (DB1) « Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

Current Risk Indicator:

volatility of returns at a future date.

WorldWatch Headline
The near-term economic outlook and market potential are clouded by still-high inflation, external headwinds and an ongoing

energy crisis on the east coast.

Recent Changes

e The short-term economic outlook score has been downgraded on the expectation of a sharp growth slowdown in 2023.

e The business regulatory environment outlook has moved to 'deteriorating' after proposals to intervene further in energy
markets have increased risk to energy exports.

e The market potential score has been downgraded in light of still-high inflation and a weaker growth outlook.

e The EU indicated in early April 2023 that it is hoping to sign a free-trade agreement with Australia by the summer, although
various issues still have to be resolved.

e Trade relations between Australia and China appear to be improving with the latter's decision to review tariffs on barley.

Events to Watch

e Elevated consumer price inflation (albeit slowing) and high interest rates will likely weigh on consumer sentiment for at least
H1 2023, despite low unemployment.

e The possibility of an imminent El Nifio period of weather increases the chances of drought and a deterioration in agricultural
production; the Defence Department has warned that the emergency services now face near-persistent natural disasters.

e A referendum on Indigenous representation in the parliament is likely to be supported by voters; the vote is scheduled to

take place before the end of 2023.

Call to Action
e Factor in a moderate weakening in payments performance as economic growth decelerates in 2023.
e Follow developments in the energy market as demand will likely peak in the upcoming winter months (Southern
Hemisphere).
e Do notrule out interest rate cuts in H2 2023, which will make financing cheaper and improve liquidity.
e Watch for the government's response to cyberattacks; one option would be to introduce new legislation that increases the
financial penalties for firms that lose customer data.
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COUNTRY INSIGHT HEADLINES

CREDIT ENVIRONMENT

Current Risk Indicator:

DB2d e Last change: December 2021 (DB3a - DB2d)
LOW RISK e Green indicates that Positive factors/influences dominate

High Risk (DB7) Low Risk (DB1) e Rating outlook is
LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

volatility of returns at a future date.

Risks and Opportunities

Elevated consumer price inflation (albeit slowing) and high interest rates will likely weigh on consumer sentiment for at least
H1 2023, despite low unemployment.

However, with the increased possibility of interest rates being cut in the second half of this year, the economy may receive
some support in late-2023 or early 2024.

There continues to be considerable uncertainty around the near-term development of world commodity prices and
prospects for global growth.

As one of the world’s largest carbon emitters per capita, Australia is under significant pressure to deliver on its climate
policies.

More needs to be done by the Australian government to improve innovation, strengthen competition and boost education

outcomes.

Trade Terms

Description Terms
Minimum Terms OA
Recommended Terms SD

Usual Terms 0-60 days

Note: OA: Open Account; SD: Sight Draft (Documentary Collection); LC: Letter of Credit; CLC:Confirmed Letter of Credit; CiA: Cash in Advance. Source: Dun & Bradstreet

Export Credit Cover

Agency Cover

US Eximbank Full cover available

Eksport Kredit Fonden (EKF) Full cover available, conditions apply

ECGD Medium- or long- term cover only

Euler Hermes AG Medium- or long- term cover available, limited short-term cover

Source: Export Credit Agencies

Call to Action

Factor in a moderate economy-wide weakening in payments performance across this year as growth in economic activity
decelerates, especially in H1.

Consider reviewing terms on trade conducted with Australian counterparts that have exposure to bank borrowing given a
likely cut in interest rates later this year.

Closely track the development of commodity prices and global political developments as the world economy sees further
fragmentation.

Become familiar with the major legislation approved by the parliament in late-2022 that aims to slash Australia’s carbon
emissions.

Note that cybersecurity in space is a high-priority area for Australia; tech firms with related expertise should look to explore
any associated opportunities.
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SUPPLY ENVIRONMENT

Current Risk Indicator:

High Risk (DB7) Low Risk (DB1) R

DB2d e Last change: December 2021 (DB3a - DB2d)
LOW RISK e Green indicates that Positive factors/influences dominate

Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

volatility of returns at a future date.

Risks and Opportunities

The rising number of Covid-19 infections increases the chance of disruption, although any further lockdowns are highly
unlikely.

The possibility of an imminent El Nifio period of weather increases the chances of drought and a deterioration in agricultural
production; the Defence Department has warned that the emergency services now face near-persistent natural disasters.
Major bushfire incidents, like those experienced in 2019-20, will increase pressure on the Albanese government to intensify
action on climate change initiatives.

With US interest rates set to rise at least once more this year and Australian rates probably set to fall in H2, the Australian
dollar may see some weakening.

Despite regular current-account surpluses over recent years, import cover remains below the three-month minimum

recommended by the IMF.

Call to Action

Factor in that the government will come under increased pressure to significantly strengthen Australia’s preparedness for
natural disasters.

Be aware that the reopening of international borders should eventually help bring in additional foreign workers to help fill
job vacancies.

Note that diverting gas away from the export sector and towards domestic use may require the renegotiation of certain
export contracts.

Expect the central bank to probably start lowering interest rates in H2 2023, which will make financing cheaper and improve
liquidity.

Closely monitor the development of wages and inflation; declining consumer price inflation should feed into a reduction in
wage growth.
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MARKET ENVIRONMENT

Current Risk Indicator:

DB2b e Last change: April 2023 (DB2a - DB2b)
LOW RISK e Green indicates that Positive factors/influences dominate

High Risk (DB7) Low Risk (DB1) e Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

volatility of returns at a future date.

Risks and Opportunities

High levels of prosperity and participation in multiple FTAs continue to make Australia an attractive market for exporters
globally.

On the downside, the country's heavy trade reliance on China and strategic security alliance with the US makes it susceptible
to geopolitical tension between the two economic giants.

Australia offers some excellent opportunities in green energy sectors; this is especially the case with respect to both solar
and wind.

Recent high-profile data breaches highlight the fact that Australia is believed to be up to a decade behind other developed
countries when it comes to data protection.

The commercial regulatory regime is likely to become more crypto-friendly, which should help to further enhance market
penetration.

Call to Action

Be sure to closely monitor ongoing trade negotiations between Australia and the EU; discussions between the two sides
started in 2017.

At the same time, become familiar with Australia’s recent trade deal with India and whether this could have any impact on
your commercial dealings with Australia.

Note that companies with expertise in reducing carbon emissions should consider that there are likely to be forthcoming
commercial opportunities in Australia.

Watch for the government's response to cyberattacks; one option would be to introduce new legislation that increases the
financial penalties for firms that lose customer data.

Factor in that labour protection and climate action will remain relatively high up on the current government’s regulatory
agenda.
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POLITICAL ENVIRONMENT

Current Risk Indicator:

DB1d e Last change: October 2021 (DB2a - DB1d)
LOW RISK e Green indicates that Positive factors/influences dominate

High Risk (DB7) Low Risk (DB1) e Rating outlook is

LOW RISK Lowest degree of uncertainty associated with expected returns, such as export payments, and foreign debt and equity

servicing.

Risks and Opportunities

Under the Albanese government, Australia has taken steps toward reversing the recent decline in ties with China but
economic diversification away from China has bipartisan support.

Rapidly changing legislation on climate policy will not only create complications but also opportunities with regard to long-
term investment planning by businesses.

A referendum on Indigenous representation in the parliament is likely to be supported by voters; the vote is scheduled to
take place before the end of 2023.

There is bipartisan backing for business-friendly policies and support for the private sector, especially where significant R&D
spending is involved.

The legal system is transparent and highly effective, offering adequate protection for property rights and intellectual

property.

Call to Action

Note that major revisions to domestic economic policy are unlikely in the near term, even given the recent change of
government; Australia remains a business-friendly country.

Note that Australia continues to shore up defence spending in a geopolitically charged environment, which creates
opportunities in the sector but also elevates operational risks for businesses.

Urge businesses to prepare defences against cross-border cyberattacks from foreign jurisdictions that may be hostile to
Australia.

Note that investment opportunities in Australia's technology and real estate sectors are relatively high, despite the possibility

of greater scrutiny.
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STATISTICAL REFERENCE

KEY INDICATORS AND FORECASTS

Historical Data/Forecasts

Metric

Real GDP growth (%)

Nominal GDPin USDbn
Nominal GDPiin local currency
GDP per Capita in USD
Population (year-end, m)

Exchange rate (yr avge, USD-

LCU)

Current Accountin USDbn
Current Account (% of GDP)
FXreserves (year-end, USDbn)
Import Cover (months)
Inflation (annual avge, %)

Govt Balance (% GDP)

Source: Haver Analytics/Dun & Bradstreet

2018

28
1416
1.9tn

56,682

25

-31.5
-2.2

51

Comparative Market Indicators

Indicator

Income per Capita (USD)
Country Population (m)

Internet users (% of population)

Source: Various sources/Dun & Bradstreet

Transfer Situation

Type
FX/Bank Delays

Local Delays

2019

1,386
2.0tn
54,657

254

5.1
04
56.4

23

Australia

64,932

264

89.6

2020

-1.8
1,358
2.0tn

52,891

257

15

31.2
23
39.6
19
0.8

-8.7

Note: Length of delay for completion of local and foreign transfers Source: Dun & Bradstreet

Trade Payment Restrictions

Trade Payment Restriction

Restrictions on non-Residents' Accounts

Restrictions on Payments for Imports

Restrictions on Payments for Invisible and other Current Transfers

Note: for a definition of the Trade Payment Restrictions please see the online user guide Source:

©Dun & Bradstreet

2021 2022 2023f
5.2 37 1.8
1,646 1,675 1,717
2.2tn 2.4tn 2.6tn
63,487 63,982 64,932
259 26.2 264
13 14 15
50 19.5 236
3 12 14
54.6 54.6 47
22 1.8 15
29 6.6 4.8
-6.3 -33 -23
Japan New Zealand
37,223 49,497
1233 5.2
90.2 915
Delay
0-1 month
0-3 month
Australia
0
1
0

International Monetary Fund

2024f 2025f

2 2.1
1,857 1,982
2.7tn 2.9tn

69,548 73,532

267 27
15 14
42 -4
02 0.2
51 54
16 16

4 32

2 2

Mainland China

13,775
1,425.7

70.1

Asia Pacific

2026f 2027f

22 24
2,115 2,240
3.0tn 3.2tn

77,700 81,557

27.2 27.5
14 14
-5.7 -7.5
-0.3 -0.3
56 58
16 16
3 2.8
-1.8 -14
us

78,619

340

90.9

OECD Average
0.06

0.06

0.35
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How Dun & Bradstreet can help

In addition to providing economic insights, Dun & Bradstreet offers a range of solutions that help clients grow and thrive by
empowering more intelligent actions that drive a competitive edge. Our data, insights and Al-driven platforms bring value to our
clients both at departmental levels and across the organisation.

Clients can access the Dun & Bradstreet Data Cloud directly for market-leading B2B data to fuel enterprise applications and
workflows. Clients can also take advantage of our Al-driven SaaS solutions to gain a competitive marketing edge - by identifying
and engaging with the right targets - through modern, scalable solutions; in finance and risk to drive intelligent actions to
manage credit-to-cash and third-party risk. Small business owners use our solutions to help launch and manage their
businesses. Dun & Bradstreet also works with agencies in every facet of government and the public sector - providing timely and
critical information and insights that advance missions and help people thrive. More information is available at dnb.com.
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USER GUIDE

User Guide

Please click here to visit our online User Guide.

Other Dun & Bradstreet Products and Services

Sales Publisher

Email: countryinsight@dnb.com Dun & Bradstreet

Telephone The Point

UK: +44 20 7149 5000 37 North Wharf Road

US: +1 800 234 3867 London W2 1AF

Rest of World United Kingdom

contact your local office Tel: +44 20 7149 5000

or call +44 20 7149 5000 Email: countryinsight@dnb.com

Dun & Bradstreet, a leading global provider of business decisioning data and analytics, enables companies around the world to
improve their business performance. Dun & Bradstreet’'s Data Cloud fuels solutions and delivers insights that empower
customers to accelerate revenue, lower cost, mitigate risk, and transform their businesses. Since 1841, companies of every size
have relied on Dun & Bradstreet to help them manage risk and reveal opportunity. Visit www.dnb.com for details.

For further information on Country Insight Group products and services please visit:
UK

us

Canada

Hong Kong (S.A.R)

Legal and Copyright Notices

While the editors endeavour to ensure the accuracy of all information and data contained in this Country Insight Report, neither
they nor Dun & Bradstreet Limited accept responsibility for any loss or damage (whether direct or indirect) whatsoever to the
customer or any third party resulting or arising therefrom.

© All rights reserved. No part of this publication may be reproduced or used in any form or by any means graphic, electronic or
mechanical, including photocopying, recording, taping, or information storage and retrieval systems without permission of the

publisher.

Disclaimer

Whilst Dun & Bradstreet attempts to ensure that the information provided in our country reports is as accurate and complete as
possible, the quantity of detailed information used and the fact that some of the information (which cannot always be verified or
validated) is supplied by third parties and sources not controlled by Dun & Bradstreet means that we cannot always guarantee
the accuracy, completeness or originality of the information in some reports, and we are therefore not responsible for any
errors or omissions in those reports. The recipients of these reports are responsible for determining whether the information

contained therein is sufficient for use and shall use their own skill and judgement when choosing to rely upon the reports.
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