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OVERALL COUNTRY/REGION RISK INDICATOR

Current Risk Indicator:

High Risk (DB7) Low Risk (DB1)

e Last change: November 2022 (DB3b - DB3c)
e Amber indicates that there is a Balanced mixture of
negative/positive factors/influences

e Rating outlook is

SLIGHT RISK Enough uncertainty over expected returns to warrant close monitoring of country risk. Customers should actively
manage their risk exposures.

WorldWatch Headline

A winter of discontent is likely to be the prelude to a period of slowing activities, amid persistent inflation, and fiscal and
monetary tightening.

Recent Changes

A winter of discontent is likely to be the prelude to a period of slowing activities.

Due to disruptive strikes to essential services, business continuity and supply environment risks were downgraded by one
quartile.

Persistently high prices have prompted us to implement another two-quartile downgrade for market potential and a one-
quartile downgrade for the market environment.

In November, the higher tax burden on businesses (including SMEs) and households prompted us to downgrade the
business regulatory environment score to DB2c from DB2b.

Albeit slightly lower in November, inflation remains high, with the overall Harmonised Consumer Prices Index at 10.7% y/y;
producer and retail prices also remain high.

The GfK consumer confidence index shows record low levels for the UK; the Purchasing Managers' Index (PMI) remains firmly
in negative territory.

Events to Watch

Jeremy Hunt and Rishi Sunak have placed the country on a different, more austere, fiscal policy trajectory, which will increase
taxes on businesses and households.

As inflation rises, monetary policy is likely to remain restrictive in the coming months, but monetary tightening could become
less aggressive or even temporarily stop if strong signs of inflation deceleration were to emerge.

Call to Action

As the economy loses momentum, plan for a reduction in sales and expect consumer prices to remain elevated.
Monitor exchange-rate volatility as it is set to remain high in 2023.
Reassess your tax-optimisation strategy; the new fiscal policy is likely to have changed the amount you will need to pay.

Watch energy-intensive companies' cash flows; expect consumer spending to be affected as the cost of living increases.
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COUNTRY INSIGHT HEADLINES

CREDIT ENVIRONMENT

Current Risk Indicator:

e Last change: March 2022 (DB3a - DB3b)
e Amber indicates that there is a Balanced mixture of

High Risk (DB7) Low Risk (DB1) negative/positive factors/influences

e Rating outlook is
SLIGHT RISK Enough uncertainty over expected returns to warrant close monitoring of country risk. Customers should actively
manage their risk exposures.

Risks and Opportunities

e In March, we downgraded the credit environment score by one quartile and downgraded the outlook to ‘deteriorating’ on
the back of worsening short-term economic and business continuity outlooks.

e Dun & Bradstreet proprietary data show that in Q3, the number of company liquidations was more than 20% higher than
pre-pandemic levels.

e Dun & Bradstreet data show that the average payment delay in the UK (14.59 days) is already above the European average of
13.6 days.

e The current economic crisis may lead to an increase in payment delays in 2023.

e UK input and output producer price indices (PPIs) have seen a sharp rise: 15% y/y on average in the three months to
November 2022.

Trade Terms

Description Terms
Minimum Terms OA
Recommended Terms OA

Usual Terms 30-60 days

Note: OA: Open Account; SD: Sight Draft (Documentary Collection); LC: Letter of Credit; CLC:Confirmed Letter of Credit; CiA: Cash in Advance. Source: Dun & Bradstreet

Export Credit Cover

Agency Cover

Eksport Kredit Fonden (EKF) Full cover available, conditions apply

US Eximbank Full cover available

ECGD Full cover available

Euler Hermes AG Medium- or long- term cover available, limited short-term cover

Source: Export Credit Agencies

Call to Action

e Monitor payments performance closely: readings, although on an improving trend since early 2021, are still worse than in
pre-pandemic times.

e Factor the risk of delayed deliveries into short-term business planning.
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SUPPLY ENVIRONMENT

Current Risk Indicator:

e Last change: December 2022 (DB3a - DB3b)

e Amber indicates that there is a Balanced mixture of

High Risk (DB7) Low Risk (DB1) negative/positive factors/influences

e Rating outlook is

SLIGHT RISK Enough uncertainty over expected returns to warrant close monitoring of country risk. Customers should actively

manage their risk exposures.

Risks and Opportunities

A winter of discontent has triggered a series of disruptive strikes that are affecting the normal operation of essential public
services, including rail and postal services.

As aresult, we have downgraded the score for business continuity by one quartile.

Despite the signing of a free trade deal, EU-UK trade has become more cumbersome (and expensive) since the end of the
Brexit transition period.

Trade talks with Australia and New Zealand are expected to be complete in the next few months; tariffs for UK-NZ/AUS trade
will fall and quotas will increase, facilitating market access, but GDP impacts from these deals are expected to be small.

Call to Action

©Dun & Bradstreet

Given the current high (and likely increasing) oil and gas prices, assess the creditworthiness of energy-intensive companies.
Monitor the risk of non-payment (with the help of Business Credit Reports): insolvencies may rise in 2022.

Use advanced analytics for curated supply chain intelligence.

Stay informed: take note of how UK firms adjusted supply chains in 2021 after the Brexit transition period.


https://www.dnb.com/resources/business-credit-report.html
https://www.dnb.co.uk/products/third-party-risk/dnb-risk-analytics.html
https://iap.unido.org/articles/mind-import-gap-uk-supply-chains-brexit-times
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MARKET ENVIRONMENT

Current Risk Indicator:

e Last change: December 2022 (DB3a - DB3b)

e Amber indicates that there is a Balanced mixture of
High Risk (DB7) Low Risk (DB1) negative/positive factors/influences

e Rating outlook is

SLIGHT RISK Enough uncertainty over expected returns to warrant close monitoring of country risk. Customers should actively

manage their risk exposures.

Risks and Opportunities

e Elevated inflation, a higher tax burden (including on small and medium enterprises) and lower growth in the coming
quarters will reduce market potential.

e On the back of these developments, we have further downgraded the market environment score from DB3a to DB3b.

e |n the medium term, the market environment is likely to be negatively affected by a higher tax burden and a deteriorating

business environment.
e A mix of talent shortages, supply chain disruption and high inflation has created additional headwinds for the economy.

Call to Action

e Be mindful that, given the conflict in Ukraine, assessing supply chain resilience is more important than ever.

¢ Note that the number of job vacancies was around 1.3m between April and May, but decreased slightly in July, to 1.26m,
before increasing again in August, to 1.3m.

e Note that unemployment stood at 3.6%, down from 3.8%; this indicates a tight labour market, which continues to put

upward pressure on wages.
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POLITICAL ENVIRONMENT

Current Risk Indicator:

DB2b e Last change: October 2021 (DB2a - DB2b)
LOW RISK e Green indicates that Positive factors/influences dominate
High Risk (DB7) Low Risk (DB1) « Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

volatility of returns at a future date.

Risks and Opportunities
e In just weeks, the majority of the fiscal measures announced by Kwasi Kwarteng were retracted, increasing business
environment uncertainty in the UK.
e On 24 October, former Chancellor of the Exchequer Rishi Sunak became the prime minister.
e These developments reduced political instability and led us to upgrade the political environment outlook from ‘deteriorating’
to 'stable’ in November; we do not anticipate a deterioration of political and expropriation risk in the near term.
e The current government seems committed to remain a very vocal opponent of Russia in the current crisis; it will have to
balance geopolitical and economic interests.
e Tension with the EU over access to territorial fishing waters and the Northern Ireland protocol (a vital part of the Brexit
agreement) remain unresolved.
e Scotland is likely to push for another independence referendum.
e The country is a stable parliamentary democracy, but the political environment has deteriorated somewhat since the Brexit

vote in 2016 and during the Covid outbreak, with the situation worsening over recent months.

Call to Action

e Monitor political developments; despite a strong Conservative parliamentary majority, ungovernability reigns in the short
term, making it difficult to predict the outcomes of policy-making.

e Be alert to the increasing number of anti-Russia voices in the British political discourse, this could add to uncertainty in
political risk for firms exposed to trade with Russia.

¢ Note that a divided Conservative party could find it more difficult to resolve tension with the EU over access to territorial
fishing waters and the Northern Ireland protocol (a vital part of the Brexit agreement).

e Be aware that since April 2022, climate-related financial disclosures have been mandatory for the UK's largest companies

(those with more than 500 employees and a turnover of more than £500m) and financial institutions.
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STATISTICAL REFERENCE

KEY INDICATORS AND FORECASTS

Historical Data/Forecasts

Metric

Real GDP growth (%)

Nominal GDPin USDbn
Nominal GDPin local currency
GDP per Capita in USD
Population (year-end, m)

Exchange rate (yr avge, USD-

LCU)

CurrentAccountin USDbn
Current Account (% of GDP)
FXreserves (year-end, USDbn)
Import Cover (months)
Inflation (annual avge, %)

Govt Balance (% GDP)

Source: Haver Analytics/Dun & Bradstreet

2018

2,878
2.2tn
43,327
66.4

0.7

25

-2.2

Comparative Market Indicators

Indicator

Income per Capita (USD)
Country Population (m)

Internet users (% of population)

Source: Various sources/Dun & Bradstreet

Transfer Situation

Type
FX/Bank Delays

Local Delays

Note: Length of delay for completion of local and foreign transfers Source: Dun & Bradstreet

Trade Payment Restrictions

Trade Payment Restriction

Restrictions on non-Residents' Accounts

Restrictions on Payments for Imports

2019

2,857
2.2tn
42,784
66.8

0.8

UK

46,865

67.5

94.8

2020 2021
-1 7.5
2,705 3,131
2.1tn 2.3tn
40,331 46,542
67.1 67.3
0.8 0.7
-87.8 -62.9
-32 -2
161.2 176
25 24
09 2.6
-132 -8.1
Germany

49,562

834

89.8

Delay

2022f 2023f 2024f 2025f
34 -0.3 1.8 14
3,164 3,338 3,525 3,657
2.6tn 2.7tn 2.9tn 3.0tn
46,865 49,283 51,871 53,634
67.5 67.7 68 68.2
038 0.8 0.8 038
-155 -155.3 -149.4 -141.9
-4.9 -4.7 -4.2 =g
1743 1777 1813 1849
23 23 23 23

9 6.5 4 25

45 -2.7 -1.9 -1.6
us France

75,552 42,852

3383 64.6

90.9 84.8

No delays reported

0-1 month

Restrictions on Payments for Invisible and other Current Transfers

Note: for a definition of the Trade Payment Restrictions please see the online user guide Source:

©Dun & Bradstreet

UK Western & Central Europe

0 0
0 0.12
0 0.36

International Monetary Fund

2026f 2027f

1.5 1.6
3,781 3,859
3.1tn 3.2tn

55,279 56,259

68.4 68.6
0.8 0.8
-146.3 -176.5
-39 -4.6
188.6 1924
23 23

2 2
-1.5 -1.2
Ireland

65,033

5

92

OECD Average
0.06

0.06

0.35


http://www.dnbcountryrisk.com/userguide/MIR_user_guide.pdf
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How Dun & Bradstreet can help

In addition to providing economic insights, Dun & Bradstreet offers a range of solutions that help clients grow and thrive by
empowering more intelligent actions that drive a competitive edge. Our data, insights and Al-driven platforms bring value to our
clients both at departmental levels and across the organisation.

Clients can access the Dun & Bradstreet Data Cloud directly for market-leading B2B data to fuel enterprise applications and
workflows. Clients can also take advantage of our Al-driven SaaS solutions to gain a competitive marketing edge - by identifying
and engaging with the right targets - through modern, scalable solutions; in finance and risk to drive intelligent actions to
manage credit-to-cash and third-party risk. Small business owners use our solutions to help launch and manage their
businesses. Dun & Bradstreet also works with agencies in every facet of government and the public sector - providing timely and
critical information and insights that advance missions and help people thrive. More information is available at dnb.com.

©Dun & Bradstreet
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USER GUIDE

User Guide

Please click here to visit our online User Guide.

Other Dun & Bradstreet Products and Services

Sales Publisher

Email: countryinsight@dnb.com Dun & Bradstreet

Telephone The Point

UK: +44 20 7149 5000 37 North Wharf Road

US: +1 800 234 3867 London W2 1AF

Rest of World United Kingdom

contact your local office Tel: +44 20 7149 5000

or call +44 20 7149 5000 Email: countryinsight@dnb.com

Dun & Bradstreet, a leading global provider of business decisioning data and analytics, enables companies around the world to
improve their business performance. Dun & Bradstreet’'s Data Cloud fuels solutions and delivers insights that empower
customers to accelerate revenue, lower cost, mitigate risk, and transform their businesses. Since 1841, companies of every size
have relied on Dun & Bradstreet to help them manage risk and reveal opportunity. Visit www.dnb.com for details.

For further information on Country Insight Group products and services please visit:
UK

us

Canada

Hong Kong (S.A.R)

Legal and Copyright Notices

While the editors endeavour to ensure the accuracy of all information and data contained in this Country Insight Report, neither
they nor Dun & Bradstreet Limited accept responsibility for any loss or damage (whether direct or indirect) whatsoever to the
customer or any third party resulting or arising therefrom.

© All rights reserved. No part of this publication may be reproduced or used in any form or by any means graphic, electronic or
mechanical, including photocopying, recording, taping, or information storage and retrieval systems without permission of the

publisher.

Disclaimer

Whilst Dun & Bradstreet attempts to ensure that the information provided in our country reports is as accurate and complete as
possible, the quantity of detailed information used and the fact that some of the information (which cannot always be verified or
validated) is supplied by third parties and sources not controlled by Dun & Bradstreet means that we cannot always guarantee
the accuracy, completeness or originality of the information in some reports, and we are therefore not responsible for any
errors or omissions in those reports. The recipients of these reports are responsible for determining whether the information

contained therein is sufficient for use and shall use their own skill and judgement when choosing to rely upon the reports.

©Dun & Bradstreet


http://www.dnbcountryrisk.com/userguide/MIR_user_guide.pdf
https://www.dnb.com/
https://www.dnb.co.uk/products/finance-credit-risk/country-insight-for-global-risk-management.html
https://www.dnb.com/products/finance-credit-risk/country-insight-for-global-risk-management.html
https://www.dnb.com/ca-en/products/finance-credit-risk/country-insight-for-global-risk-management.html
https://www.dnb.com.hk/Country-Insights/page.htm

