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OVERALL COUNTRY/REGION RISK INDICATOR

DB2d e Last change: March 2022 (DB2b -» DB2d)
LOW RISK e Green indicates that Positive factors/influences dominate

High Risk (DB7) Low Risk (DB1) e Rating outlook is

Current Risk Indicator:

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher
volatility of returns at a future date.

WorldWatch Headline

Near-term economic outlook has deteriorated as the Fed pursues aggressive rate hikes; damage from hurricane lan expected to
disrupt business continuity in and around Florida for weeks to come.

Recent Changes

e Grim outlook for short-term business activity in Florida due to hurricane lan.

e The Fed's further rate hikes (+75 bps in September) have prompted a change to short-term economic outlook to
deteriorating from stable.

e Real GDP growth forecasts for 2022 have been revised down to 1.7%.

e President Biden signed an Executive Order to enhance vetting of inbound Chinese investments in the tech sector.

e Leadingindicators on supply chain strains show signs of easing.

Events to Watch

e The Fed's tightening will continue well into 2023 to counter concerns about inflation expectations becoming entrenched.
e Follow inflation and labour market data closely to get a sense of policy direction.

e Watch for signs of souring loan quality, especially among households.

e Follow the security situation in the Asia Pacific region.

e Follow announcements related to upcoming sanctions/restrictions on Russian and Chinese entities.

Call to Action
e Plan for prolonged business disruption and higher insurance costs related to hurricane lan.
e Plan for higher borrowing costs: the Fed continues to tighten to combat inflation.
e Expect shipping costs to come down, albeit slowly.
e Factor in wage pressures, which could keep production costs high in the coming months.
e Note that the US remains active in instituting tariff and non-tariff barriers to trade; continue to take that into account when
making cross-border trade decisions.
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COUNTRY INSIGHT HEADLINES

CREDIT ENVIRONMENT

Current Risk Indicator:
e Last change: March 2022 (DB2b - DB2d)
LOW RISK e Green indicates that Positive factors/influences dominate
High Risk (DB7) Low Risk (DB1) e Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher
volatility of returns at a future date.

Risks and Opportunities

e The Fed is likely to deliver another 100-125 bps interest rate hikes in the remaining two meetings of 2022.

e The 10-year treasury yield has moved above 3.5%, elevating financing costs for all businesses and mortgage borrowers.

e According to the Fed's July 2022 Senior Loan Officer Opinion Survey on Bank Lending Practices', lenders reported tighter
standards for commercial and industrial loans (C&I) for businesses.

Trade Terms

Description Terms
Minimum Terms OA
Recommended Terms SD

Usual Terms 0-60 days

Note: OA: Open Account; SD: Sight Draft (Documentary Collection); LC: Letter of Credit; CLC:Confirmed Letter of Credit; CiA: Cash in Advance. Source: Dun & Bradstreet

Export Credit Cover

Agency Cover

Eksport Kredit Fonden (EKF) Full cover available, conditions apply

US Eximbank Full cover available

ECGD Medium- or long- term cover only

Euler Hermes AG Medium- or long- term cover available, limited short-term cover

Source: Export Credit Agencies

Call to Action

e Note that inflation pressures continue to weigh heavily on consumer sentiment: the US CPI came in at 8.3% in Aug, down
from peak June levels, but still historically high.

e Plan for higher financing costs as the Federal Open Market Committee (FOMC) continues to aggressively hike its benchmark
interest rate to combat the highest inflation rates in decades.

e Assess counterparty risk adequately, and update trade credit and payment terms to reflect tighter credit conditions.

©Dun & Bradstreet
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SUPPLY ENVIRONMENT

Current Risk Indicator:

e Last change: March 2022 (DB2d - DB3a)
e Amber indicates that there is a Balanced mixture of

High Risk (DB7) Low Risk (DB1) negative/positive factors/influences

e Rating outlook is

SLIGHT RISK Enough uncertainty over expected returns to warrant close monitoring of country risk. Customers should actively

manage their risk exposures.

Risks and Opportunities

Hurricane lan may prove to be one of the most devastating calamities in a long time.

Leading indicators of supply chain pressures show signs of easing.

The labour market remains tight, with an unemployment rate of 3.7% in August and job opening at above 300,000.

The US has dipped into its strategic reserves of oil to help reduce energy prices, which spiked sharply in the aftermath of the
war in Ukraine.

Business continuity will continue to be affected by severe weather events, most recently experienced by the hurricane in
Florida, floods in Eastern Kentucky and droughts in western states.

Risk of movement restrictions because of Covid-19 has subsided considerably; meanwhile, monkeypox was declared a public

health emergency.

Call to Action

Prepare for prolonged outages and higher insurance costs in the hurricane-hit state of Florida.

Review supply routes in the South China sea amid heightened tension and possible military drills.

Recalibrate supply-chain management to tackle extreme weather events that need greater supply-chain resilience.

The US remains active in instituting tariff and non-tariff barriers to trade: factor this into cross-border trade decisions.
Consider alternative suppliers for copper, corn, crude oil, gold, iron and steel, iron ore, platinum, sunflower seed, safflower
or cotton-seed oil, turbo-propellers and wheat.

©Dun & Bradstreet
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MARKET ENVIRONMENT

Current Risk Indicator:

DB2d e Last change: July 2022 (DB2c - DB2d)
LOW RISK e Green indicates that Positive factors/influences dominate
High Risk (DB7) Low Risk (DB1) « Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher
volatility of returns at a future date.

Risks and Opportunities

e Astrong dollar supports purchasing power of American consumers but hurts companies reliant on selling goods abroad.

¢ Inflation, which remained stubborn at 8.3% y/y in Aug, is depressing consumer sentiment and expectations.

e The tight labour market will ease in the coming months as rising inflation, reduced savings and higher wages are compelling
or luring workers back to the workplace; hiring freezes and layoffs will increase as well.

e Fresh rounds of tension over the Taiwan region may complicate the next phase of US-China trade dealings; first phase
targets remain unmet and tech decoupling with China remains the priority.

Call to Action
e Recommend maintaining a strong cash position, given the heightened global uncertainty.
e Follow volumes growth instead of revenues to assess business fundamentals.
¢ Note that the Biden administration may consider removing/reducing some Trump-era tariffs on Chinese imports, but a full
détente between the two countries is unlikely.

e Note that though inflation expectations have begun coming down, consumer sentiment remains volatile.

©Dun & Bradstreet
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POLITICAL ENVIRONMENT

Current Risk Indicator:

DB2c e Last change: March 2022 (DB2b - DB2c)
LOW RISK e Green indicates that Positive factors/influences dominate
High Risk (DB7) Low Risk (DB1) « Rating outlook is

LOW RISK Low degree of uncertainty associated with expected returns. However, country-wide factors may result in higher

volatility of returns at a future date.

Risks and Opportunities
e Despite broad bipartisan support for America’s sanctions on Russia, support to Ukraine and view on China, the US electorate
is deeply polarised ahead of the November 2022 mid-term elections.
e One of the Biden administration’s biggest domestic challenges is stubborn inflation, which is at a 40-year high.
e Speaker Nancy Pelosi's trip to the Taiwan region has triggered a fresh round of hostilities between the US and China; China
has downgraded military communication and climate cooperation with the US.
e Tense relations between the US and China could increase compliance and operational costs for companies.

Call to Action
¢ Note that the Republican Party is expected to capture the House in the 2022 mid-terms.
e Monitor the security situation in the South China sea: specifically, review supply routes against the possibility of a military
accident amidst live-fire drills.
e Monitor the Russia-Ukraine war for the imposition of additional sanctions by the US and its allies.
e Note that Biden's economic platform, starkly different to Trump's, will affect corporate tax rates, the minimum wage and
business operational costs, most recently evident in the Inflation Reduction Act 2022.
e Watch for disincentives for US firms to outsource to China and stay updated on licence requirements for exports.

©Dun & Bradstreet
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STATISTICAL REFERENCE

KEY INDICATORS AND FORECASTS

Key Indicators and Forecasts

Historical Data/Forecasts

Metric 2017 2018 2019 2020 2021 2022f 2023f 2024f 2025f 2026f
Real GDP growth (%) 23 29 23 -34 5.7 17 0.9 21 19 17
Nominal GDPin USDbn 19,480 20,527 21,373 20,894 22,996 25,206 26,455 27,863 29,093 30,201
Nominal GDPin local currency 19.5tn 20.5tn 21.4tn 20.9tn 23.0tn 25.2tn 26.5tn 27.9tn 29.1tn 30.2tn
GDP per Capita in USD 59,067 61,803 63,929 62,195 68,238 74,510 77,810 81,514 84,671 87,446
Population (year-end, m) 329.8 3321 3343 3359 337 338.3 340 341.8 343.6 3454
Exchange rate (yr avge, USD- 1 1 1 1 1 1 1 1 1 1
LCU)

CurrentAccountin USDbn -361 -439.8 -446 -619.7 -846.4 -892.3 -877.2 -879.8 -881.8 -883.3
Current Account (% of GDP) -1.9 -2.1 -2.1 -3 -3.7 -35 -33 -3.2 -3 -2.9
FXreserves (year-end, USDbn) 1123 114.8 1184 1338 240.2 233 226 219.2 2126 206.3
Import Cover (months) 0.5 04 0.5 0.6 0.8 0.8 0.8 0.7 0.7 0.6
Inflation (annual avge, %) 21 24 1.8 1.2 47 7.8 4 3.2 25 21
Govt Balance (% GDP) -35 -4.3 -4.8 -16.5 -11.4 -7.7 -5.8 -4.5 -4 -4

Source: Haver Analytics/Dun & Bradstreet

Comparative Market Indicators

Indicator us Canada Germany Japan UK
Income per Capita (USD) 74,510 58,762 49,883 36,176 48,178
Country Population (m) 3383 385 834 125 67.5
Internet users (% of population) 90.9 97 89.8 90.2 94.8

Source: Various sources/Dun & Bradstreet

Transfer Situation

Type Delay
FX/Bank Delays No delays reported
Local Delays 0-2 months

Note: Length of delay for completion of local and foreign transfers Source: Dun & Bradstreet

Trade Payment Restrictions

Trade Payment Restriction us North America OECD Average
Restrictions on non-Residents' Accounts 0 0 0.06
Restrictions on Payments for Imports 0 0 0.06
Restrictions on Payments for Invisible and other Current Transfers 0 0 035

Note: for a definition of the Trade Payment Restrictions please see the online user guide Source: International Monetary Fund

©Dun & Bradstreet


http://www.dnbcountryrisk.com/userguide/MIR_user_guide.pdf

Country Insight Snapshot: United States of America ’))
September 2022

How Dun & Bradstreet can help

In addition to providing economic insights, Dun & Bradstreet offers a range of solutions that help clients grow and thrive by
empowering more intelligent actions that drive a competitive edge. Our data, insights and Al-driven platforms bring value to our
clients both at departmental levels and across the organisation.

Clients can access the Dun & Bradstreet Data Cloud directly for market-leading B2B data to fuel enterprise applications and
workflows. Clients can also take advantage of our Al-driven SaaS solutions to gain a competitive marketing edge - by identifying
and engaging with the right targets - through modern, scalable solutions; in finance and risk to drive intelligent actions to
manage credit-to-cash and third-party risk. Small business owners use our solutions to help launch and manage their
businesses. Dun & Bradstreet also works with agencies in every facet of government and the public sector - providing timely and
critical information and insights that advance missions and help people thrive. More information is available at dnb.com.

©Dun & Bradstreet
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USER GUIDE

User Guide

Please click here to visit our online User Guide.

Other Dun & Bradstreet Products and Services

Sales Publisher

Email: countryinsight@dnb.com Dun & Bradstreet

Telephone The Point

UK: +44 20 7149 5000 37 North Wharf Road

US: +1 800 234 3867 London W2 1AF

Rest of World United Kingdom

contact your local office Tel: +44 20 7149 5000

or call +44 20 7149 5000 Email: countryinsight@dnb.com

Dun & Bradstreet, a leading global provider of business decisioning data and analytics, enables companies around the world to
improve their business performance. Dun & Bradstreet’'s Data Cloud fuels solutions and delivers insights that empower
customers to accelerate revenue, lower cost, mitigate risk, and transform their businesses. Since 1841, companies of every size
have relied on Dun & Bradstreet to help them manage risk and reveal opportunity. Visit www.dnb.com for details.

For further information on Country Insight Group products and services please visit:
UK

us

Canada

Hong Kong (S.A.R)

Legal and Copyright Notices

While the editors endeavour to ensure the accuracy of all information and data contained in this Country Insight Report, neither
they nor Dun & Bradstreet Limited accept responsibility for any loss or damage (whether direct or indirect) whatsoever to the
customer or any third party resulting or arising therefrom.

© All rights reserved. No part of this publication may be reproduced or used in any form or by any means graphic, electronic or
mechanical, including photocopying, recording, taping, or information storage and retrieval systems without permission of the

publisher.

Disclaimer

Whilst Dun & Bradstreet attempts to ensure that the information provided in our country reports is as accurate and complete as
possible, the quantity of detailed information used and the fact that some of the information (which cannot always be verified or
validated) is supplied by third parties and sources not controlled by Dun & Bradstreet means that we cannot always guarantee
the accuracy, completeness or originality of the information in some reports, and we are therefore not responsible for any
errors or omissions in those reports. The recipients of these reports are responsible for determining whether the information

contained therein is sufficient for use and shall use their own skill and judgement when choosing to rely upon the reports.
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